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A good earnings report from Intel along with a benign CPI report helped ignite a broad rally Wednesday after oversold stocks
held support levels Monday and Tuesday. It was almost a panic-buying 90% up day with up volume falling just short at 87%,
while advancing stocks and up points were 91% and 97% of their totals, respectively.

We said on Sunday that support on the S&P 1500 would be at 298.99, and on Tuesday the index came within less than one point
of that, bottoming at 299.79.

Wednesday’s rally had every S&P sector trading higher on the day, with only Consumer Staples and Health Care being up less
than 1%. The rally was on increasing volume and built on the recent positives in the intermediate-term trend we have been
pointing out. The S&P 1500 20-day moving average has crossed over the 50-day and is above it for the first time since November
9™ There is the highest percentage of stocks (32.8%) in the index over their own 200-day moving averages since December 26™.
We had the most 52-week closing highs since December 26", and the most 13-week closing highs since October 31%. The
Transportation Index, which is a major component of Dow Theory, followed through on its recent reverse head & shoulders
breakout and closed at its highest level since August 8" in spite of another all-time high in crude oil.

In the short-term stocks are not yet overbought, but they are at the resistance zone, options expire Friday, and we are in the
heart of earnings season. Unfortunately earnings and projections continue to march inexorably lower. Therefore, there may be
an increased desire for short-term traders to take profits soon.

In the long-term, the trend remains down, and this remains a bifurcated, risky, opportunistic traders market with adept traders
able to enter long and short. Whipsaw risk is very high. Investors need to be alert for sector rotation and not be afraid to move
out of lagging stocks and sectors and into leading ones.

Federal Funds futures are pricing in an 76% probability that the Fed will cut rates another 25 basis points to 2.00%, and a 24%
probability of a 50 basis point cut to 1.75% when they meet again on April 30™.

The S&P 1500 (309.09) was up 2.344% Wednesday. Average price per share was up 2.81%. Volume was 113% of its 10-day
average and 97% of its 30-day average. 90.83% of the S&P 1500 stocks were up on the day. Up Dollars was 468% of its 10-day
moving average and Down Dollars was 1.5% of its 10-day moving average.

Options expire April 18" (that’s Friday!). The FOMC meets April 30™.

IMPORTANT DISCLOSURES

I, Wayne S. Kaufman, hereby certify that all of the views expressed in this research report accurately reflect my personal views about any
and all of the subject issuer(s) or securities. | also certify that no part of my compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report.

THE INFORMATION PROVIDED IN THIS PUBLICATION IS FOR INFORMATIONAL PURPOSES ONLY. INVESTORS
SHOULD CONSIDER THIS REPORT AS ONLY A SINGLE FACTOR IN MAKING THEIR INVESTMENT DECISION. THIS
INFORMATIONAL REPORT IS NOT AN OFFER TO SELL OR A SOLICITATION TO BUY ANY SECURITY IN ANY
JURISDICTION WHERE SUCH AN OFFER OR SOLICITATION WOULD BE ILLEGAL. THIS REPORT HAS BEEN
PREPARED AS A MATTER OF GENERAL INFORMATION. IT IS NOT INTENDED TO BE A COMPLETE DESCRIPTION
OF ANY SECURITY OR COMPANY MENTIONED, AND IS NOT AN OFFER TO BUY OR SELL ANY SECURITY. ALL
FACTS AND STATISTICS ARE FROM SOURCES BELIEVED TO BE RELIABLE, BUT ARE NOT GUARANTEED AS TO
ACCURACY. ADDITIONAL INFORMATION ON THESE SECURITIES AND COMPANIES IS AVAILABLE UPON
REQUEST. SECURITIES, FINANCIAL INSTRUMENTS OR STRATEGIES MENTIONED HEREIN MAY NOT BE SUITABLE
FOR ALL INVESTORS. THIS MATERIAL DOES NOT TAKE INTO ACCOUNT YOUR PARTICULAR INVESTMENT
OBJECTIVES, FINANCIAL SITUATIONS OR STRATEGIES. BEFORE ACTING ON THE MATERIALS HEREIN, YOU
SHOULD CONSIDER WHETHER IT IS SUITABLE FOR YOUR PARTICULAR CIRCUMSTANCES AND, IF NECESSARY
SEEK PROFESSIONAL ADVICE. INVESTMENTS INVOLVE RISK AND AN INVESTOR MAY INCUR EITHER PROFITS
OR LOSSES. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE PERFORMANCE. TRADING AND INVESTMENT
DECISIONS ARE THE SOLE RESPONSIBILITY OF THE READER.

The reproduction of all or part of this publication or its contents in any manner is a violation of federal copyright law. The Copyright Act imposes liability
of up to $150,000 per issue for such infringement. No reproduction or retransmission of this report or any part of it by subscribers or anyone else is
authorized without written permission from Wayne S. Kaufman. Copyright 2007-2008, Wayne S. Kaufman. All rights reserved.



S&P 1500 Analysis - Wayne S. Kaufman, CMT The S&P 1500 rallied oft
1 1 S&P 1500 (302 01, 309.24, 302.01, 309.09, +7.08) 1 1 - of support levels and is
1 1 < ° 1 ~ 350 |now back to the bottom of
| ! -
i — the resistance zone.
~ 300
- 28 The RSI found support at
— 50| |at the 45 area, where it
- 40 .
= 3g| |sometimes does before
- rallying further.
~ 50| |The stochastic has a
- positive crossover  from
- a low level.
| - 50
| —
l N
| .
1 —~ 500
[ — 400
1 — 300
| [ — 200 ;
| 7 7 Moot ) 7 ; -~ 100 New highs broke out to
o 1' ) T o " - the highest levels in a
| | 13-Week Closing nghs (219) :].3-Week Closing Low (21) | | _
: | 1 M | ! — 500/ |while.
| I ! N LML N ! -
[ | ‘M A I | \ I -
| | ‘\\‘ AN \ F : | B
L _ : y. , LM ot _
| it e dssil ﬁﬁuﬁmﬁw ‘ T I RN
| | | -
\HHH‘H\HHHHWHHHHH“‘\HHHHHHH‘ HHHHHHHH“M i, HH wam‘ m\ H\ ‘H‘HH “M‘\HH\W‘HWH‘ HHHHHHW HWHH HHH“ :\H H\M - good indicator of trends,
| | | | — -1 |is positve for the long-
| | | | -
3 3 3 i ~ 2 |est period since October.
‘ ‘ Total Volume (4,275,004,160.0) ‘ ‘ -
! ! ‘ ! —70000
i i | | ~60000
‘ ‘ ‘ “ 50000 |Volume expanded Wednesday,
| | |
w [ ! —40000 1yt was still below its
—30000
—20000| |30-day average.
| \\
1
Feb ruary pr| une ugus ep ember ovem e February March i
The Kaufman Report - 4/16/2008



Wayne S. Kaufman
Text Box
The S&P 1500 rallied off
of support levels and is
now back to the bottom of
the resistance zone.
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The RSI found support at
at the 45 area, where it
sometimes does before
rallying further.
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The stochastic has a 
positive crossover from
a low level.
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New highs broke out to
the highest levels in a
while.
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Our price oscillator, a
good indicator of trends, 
is positive for the long-
est period since October.
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Volume expanded Wednesday,
but was still below its
30-day average.
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Text Box
The S&P 1500 is back at
the bottom of the
resistance zone and has
formed a reverse head &
shoulders pattern.
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The P/E ratio is making

new highs.

The forward P/E is at its
highest levels since

early February.
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We said Sunday it was
common for a breakout to
fall back to its neckline.
The index did just that, 
and then followed through
to close at the highest
since 8/8/07.
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NASDAQ 100 (1,817.59, 1,849.45, 1,815.80, 1,846.89, +52.16)
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The Nasdaq 100 is follow-
ing classic technical 
patterns.  It retraced
38.2% of the plunge from
the October high to the
March low.  Then it
pulled back to the 50-sma
(blue line).  Wednesday
it gapped up above the
20-sma (green line).
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